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Chinese businesses seeking investment and trade opportunities in Europe analyze jurisdictions to incorporate their European holding 

company. Since European countries are small in size, it is a common practice to use one holding company for activities in other countries. 

Important question to be answered – which European Union country offers the most efficient tax and company registration regime.

The most efficient European holding company registration environment is available in the Republic of Latvia. It is a small European 

Union country bordering with Scandinavia (Sweden, Finland) and Russia. In many ways it can be compared to Hong Kong in China. Latvia 

offers unique opportunities for Chinese businesses: (1) transport hub between Russia and Europe, (2) English, German and Russian 

languages spoken, (3) European residency permits available for Chinese investors allowing them free travel in the EU territory, (4) most 

modern and safe banking system, (5) most friendly tax regime and effective company incorporation services for foreigners.  

The main tax aspects of Latvia’s holding companies: (1) no tax on dividends received or paid to foreign shareholders, (2) no tax on 

profit from sale of shares in foreign companies. Latvia has double taxation avoidance treaties with 52 countries.
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TRINITI is a leading business law firm in Latvia, Estonia and Lithuania. 
It s main competence is foreign investment. TRINITI assists businesses 
and businessmen from Asia, Russia and the US to enter European 
markets and structure their investment and trade activities. TRINITI 
offers corporate structuring and tax planning services, employment 
solutions and bookkeeping.

For Chinese investors TRINITI seeks investment opportunities in energy, 
real estate, transport, production, food and wood processing industries.

For trading companies TRINITI assists participation in trade shows 
and private meetings with distributors.

TRINITI helps Chinese businessmen and their families acquire Euro-
pean residency permits allowing free travel in Europe.

40-29 Brivibas street, Riga LV 1050, Latvia      Ph.: (+371) 29255008      Fax: (+371) 67282728      anri.leimanis@triniti.lv
Contact (Chinese clients): Mr. Anri Leimanis

www.triniti.lv

Anri  Le imanis ,  LL.M.,  MBA,  is  the  Inte rnational  business  lawye r,  expe r t  in  fo re ign investment,  asset  management, 

co rpo ra te  gove rnance,  inte rnationa l  t rade  and gove rnment  af fa i rs .  Cha i rman of  Supe rviso ry  Boa rd  o f  Latv ia - China 

Bus ine s s  Counci l  a c t ing  a s  rep re senta t ive  o f  Chine se  bus ine s se s  in  La tv ia .  Pa r tne r  a t  Ba l t i c  bus ine s s  law  fi rm 

TRINITI operating in Latvia, Estonia and Lithuania. He may be contacted on +371 29255008 or by email at anri.leimanis@triniti.lv
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Grushko

exceed US$1 billion. Borodkin explains how Ukrainian “regula-

tions remain rather complicated and time consuming”, and 

the lack of effective international treaties between China and 

Ukraine can be challenging. “According to our double-taxation 

treaty, certain profits of Chinese investors should be taxed 

locally in Ukraine, which is not a common international practice 

nowadays.”

As with other countries in the region, there is talk of potential 

projects involving Chinese investment including the modernisa-

tion of Ukrainian state-owned mines and the planned Aerial 

Express high-speed railroad linking Kyiv and the neighbouring 

city of Boryspil (which has experienced big delays).  But agri-

2010 9 2012 8

China Deals in central and eastern Europe from September 2010 - August 2012

Announcement 
date

Target Sector Target 
location

/

Target/Seller legal 
adviser

Bidder Bidder legal 
adviser

Seller Deal value 
(US$m)

01/02/2011

BorsodChem

(58% )

BorsodChem 

(58% stake)

Industrials 

& Chemicals

Hungary

Freshfields Bruckhaus 

Deringer

Clifford Chance

DLA Piper

Wanhua Industrial 

Group

Allen & Overy 

Llinks Law 

Offices

VCP Vienna

Permira

1,701

03/07/2012

Basisbank

(90% )
Basisbank 
(90% stake)

Financial 
Services

Georgia

Mgaloblishvili Kipiani 

Dzidziguri (MKD) Hualing Group Not disclosed
Not 
disclosed

100

10/01/2012

Huta Stalowa 
Wola

Huta Stalowa 
Wola (civilian 
construction 
division) 

Industrials 
& Chemicals

Poland Not dsclosed
Guangxi LiuGong 

Machinery

Deloitte Legal
Huta 
Stalowa 
Wola

86

10/02/2012 Hundec
Industrials 
& Chemicals

Hungary Not disclosed 
Well-Tech Electronics 

Technologies

Kinstellar Not 
disclosed

33

08/05/2012

Prista Oil 

(30% )
Prista Oil 
(30% stake)

Industrials 
& Chemicals

Bulgaria Not disclosed

The European Bank 

for Reconstruction 

and Development 

Asia Debt 

Management 

Hong Kong

Not disclosed

Gramercy 
Emerging 
Markets 
Fund

Not 
disclosed

08/02/2012
UZULUK Industrials 

& Chemicals

Czech 
Republic

Dvorak & spol 

advokatni kancelar

Dalian Rubber & 

Plastics Machinery

Tianjin Machinery 

Import & Export 

Corporation

DLA Piper

Grandall Law 
Firm

CGS Not 
disclosed

 Source: Mergermarket
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culture embodies Ukraine’s greatest investment potential, says 

Grushko. “Food imports from Ukraine could help reduce China’s 

reliance on traditional suppliers such as the US.” Media reports 

suggest Ukrlandfarming, the largest Ukrainian agro-industrial 

company, will soon have market access to China.  However, “as 

long as land law and many other related regulations are in transi-

tion – there is a moratorium on freehold land transactions and 

leasehold legislation is also under review – foreign investors are 

not going to be willing to spend long-term money,” says Wolfram 

Rehbock, senior partner at Arzinger. 

The impression remains that Ukraine is not proactive in 

attracting foreign investment, which can come as a surprise 

to Chinese investors. “Overcoming the unappealing legacy of 

previous years and changing the prevailing stereotypes is not 

going to be a quick process,” says Grushko, adding there is 

sentiment on the ground for change.

Belarus

Despite turmoil in its first years of independence, “Belarus 

managed to preserve and to some extent develop its indus-

trial potential, and infrastructure and human resources are 

still of decent quality, especially when compared to some 

neighbouring countries”, observes Maksim Salahub, a partner 

at regional law firm Sorainen in Belarus.

There has been “extensive liberalisation” in the areas of 

corporate and tax regulation, says Dennis Turovets, managing 

partner in Minsk for Egorov Puginsky Afanasiev & Partners. 

As part of a programme to “fast-track economic develop-

ment”, there are “substantial incentives for startups in small 

towns of the country. 

“Any firm operating in a town of fewer than 50,000 inhabit-

ants is exempt from paying taxes on its profits for five years,” 

says Maxim Znak, managing partner at JurZnak. There is also 

a Chinese-Belarusian Industrial Park, adds Salahub, “offering 

China a local platform for expansion to Europe and “unprec-

edented tax and customs exemptions”. 

The Baltics 

One of the key trends of this year’s survey is the growing at-

traction of the Baltic states as a platform into Europe. 

Latvia is often referred to as “a bridge between the West and 

East,” says Egons Pikelis, a partner at Lawin in Riga. “Acquisition 

of real estate in order to obtain the temporary residence permit 

has attracted the most interest from investors from China,” says 

Janis Taukacs, a partner at Sorainen in Riga. Permit holders can 

travel freely around most of Europe without additional visa com-

plications.

On the downside, Egons Pikelis describes how investors cite 

“frequent changes and the unpredictability of the tax law” as 

a big obstacle to investment. This, along with slow litigation 

processes, means legal advisers are “constantly” following 

updates on legislation in order to advise clients on pending 

changes and “reduce [any] negative impact”. He says the 

Latvian government is taking steps to improve the efficiency of 

judicial proceedings, reduce the workload on courts and develop 

alternative dispute resolution. 

The Lithuanian government doesn’t set any limitations 

on foreign ownership, says Linas Sabaliauskas, managing 

partner at Triniti.

As long as ... regulations are in 

transition, investors are not going 

to spend long-term money

Wolfram Rehbock

Senior Partner 
Arzinger
Kyiv
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1.3 Lawin
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Laimonas Skibarka, a partner at Sorainen in Vilnius, adds: 

“While China-Lithuania trade relations are developing fast, 

the investment relationship between the countries is still 

moderate – in Q1 2012, China’s FDI reached €5.4 million 

(0.04% of all total FDI in Lithuania) and China was the 42nd-

largest investor in Lithuania.” 

Skibarka says the largest investors so far include Huawei, 

ZTE, Lenovo, China National Petroleum, and transport equipment 

manufacturer SAIC Chery Automobile. A range of incentives 

are available, including special economic zones and integrated 

science and business centres.

Like Latvia and Lithuania, Estonia’s geographic location is a 

big draw, as well as renewable energy and infrastructure. But 

while the number of Chinese investments “has grown a lot”, says 

Karin Madisson, a partner at Sorainen Estonia, she is waiting for 

the big Chinese investors to arrive. 

It may be on the way. 

“As a result of collaboration between Enterprise Estonia 

(EAS) and Jilin New Energy Investment, an agreement on 

investment and co-operation was signed in China on 7 

September, under which companies from China's Jilin province 

will invest €130 million in the renewable energy sector in 

Estonia,” says Martin Simovart, a partner at Lawin. “Jilin New 

Energy will also set ups its European headquarters in Estonia,” 

says Madisson. 


